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Prepared by the Secretariat

1. A mecting of the Informal Group of Developing Countries in G.TT was held on
11 November 1971 under the chairmanship of H.E. ir. C.H. archibald, imbassador of
Trinidad and Tobago. The meeting was attended by the representatives of .ilgeris,
Brazil, Chile, Cube, Egypt, Greece, India, Israel, Ivory Coast, Jamaica, Korea,
Pakistan, Peru, Senegal, Spain, Tunisia, Turkey, Yugoslaviec and Zairc.

2. The Group exchanged views cn:

(2) the scope and application of the concessions exchanged in the first round
of the trade negotistions among developing countrics; and

(b) the agenda and arrangements for the twenty-scventh session of the
CONTR.CTING PARTIES.

Trade negotiations among developing countries

3. Representatives of a number of countrics participating in the trade negotiations
expresscd satisfaction at the successful outcomc of the first round of the negotiations.
These negotiations werc in effcet complementary to the efforts of developing countries
to promote trade among themsclves at regionsl and sub-regional levels. Viewed against
the recent developments in internationsal trade, the results of the ncgotiations,
though modest, constitutced a significant first stcp towards self-help in the form of
an expansion of trade among thc developing countrics themsclves. They expresscd the
hopc that countries who had not found it possiblc until now for various reasons to
participatc in the arrangcments would soon be able teo join in. They pointed out that
the Protocol was open for accession by all developing countrics and that paragraph 14
of the Protocol was, in particular, designed to facilitate iccession by the lcast-
developed among developing countrics. Indecd, they would assure all developing
countrics that full account would bc taken of their individual development, financial
and trade nceds as wcll as past tradc developments for the purposcs of accession to
the agreement.
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4e In responsc to quustions rclating to logel basis of the Protocol ond the
coverage of the ncegotictions, Mr. i.G. Mathur, assistant Dircctor-Gencral,
rcealled that the question of the cxchange of profercinccs ciong developing
countrics had becn discusscd in a2 sub=group of the Committce on Trade and
Development soveral yesrs ~gce. In 1966 the COTR.L.CIING PRRTIES endorscd tho
conclusions reuched by the Committecs that the lsteblishment of prefoerencoes among
developing countrics, appropriately administorced ond subject to the necossary
safeguards, could aczke nn important contribution to the cxpansion of tradc among
these countries and to the furthering of the objuctives of the General agrecment.
Among th. underlying considerations was the r3l. which such prefcrences could
play in hclping developing countrics to find larger markcts and to achicve
wcononics of scales It was noted thot such profercnces would be exchangod betwocn
developing countrics in gencral wnd not oniy in the context of schemces of regional
integration., It was further agrocd that the cstablishment of such prefercnccs
should most appropristcly be the subject of negotiations rmong developing .
countri.s, due account being tzkca of the different stages of cconomic developnent
of individuel countrics. The CONTRACTL..G P/RIIES agrced thot arrongements would
be nade for the examination of proposuls involving prefercnccs which might roesult
from the ncgotictions.

5. Pr.linin.ry discussions betwecon developing countrics begrn during the
concluding phosc of the Konncdy Round nojotiations but could not be coaploted in
timc. LAfter the conclusion of the Kenncdy Round the Trade sd.gotiztions Committ.c
was cstablished to prepare th. basis for the n.gotistions amonyg devoeloping
countrics. .t their twenty-fourt!. scssion, the CONTRACTILIG PARTIES took note of
the establishment of the Tr-dc I .sotictions Committoc of Developirg Countrics and
welcomed the initi tive tzken by doviloping countrics to cxplore consistontly
with their rcgionzl und sub-rcgionnl commitiicnts the possibilitics of an cxchange
of tariff -ad tradc concessions dircetcd towards the oxpansion of their mutual
trade., .t their twoenty-fifth scssion the CONTR.L.CTING PIHRTIES recrllcd the
conclusions adoptcd on the cubject -t their twenty-third ssssion and indicatced
their intention to look at the results of the ncpotictions in + constructive and
forwsrd-looking spirit. 4t their twenty-cixth sussicn the CONTR.LCTING PLRTIES
rzsiterated this intention =nd noted the progress mad. in the work in this ficld.
They zlso invitced as mony of those deviloping countries ~s possible which were
not currzntly p:rticipeting in this work to do so, in order that th: ncgotiatior:
could meke the greatest possivle contributions to the cxpansion of trodce -waong
dev:loping countrics.

6. . In reply to questions concerning the form tcken by the concessions
negotiated, Mr. Mathur stated th.t the concessions cxchanged so far related to
tariffs., In 2 few instances ecrtoin indieszticns rel-ting to import treatment
wore given in the list of concessions. as regards further cction ncuded to
implement the coacessions, 1t was cvident thot any toriff concessions appli-
cable to some but unot to 211 contracting partics would be o departure fron
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Article I and thus require a decision by the CONTRACTING PARTIES., The Preamble

of the draft Decision contained in 3pec(71)116 reforred to the considerations

wh: ch had inspired thesc negotietions and, in this connexion, paragraph 6 of

the Preamble related to thc accession of other developing countrics; varagraph (a)
provided for a2 walver from paragraph 1 of Article I to th: cxtent needed to allow
the implementation of the concessions exchanged; puragravhs (b), (¢) and (d)
referred to notification of changes, consultctions and the bringing of matters
before the CONTRLCTING PARTIZS if no satisfactory solution was found; paragraph (e)
provided for an annuzl reviow of the operation of these arrangenents by the
CONTR..CTING PARTI:S,

7. Moenbers among countries porticipating in the negotiaticne pointed out that,
although thc¢ negotiations hed been limited to tariffs, non-tariff berricrs were,
in princiyple, not excluded. They expressed the hope that the Protocol as well
a8 the draft Declsion would be supported wnanimously by all doveloring countries
at the forthcoming secssion of the CONTRACTLING TLRTIES.

8. In response to further questions, Mr, lMathur explained that the language
used in the draft Decision vas siailar to the one adepted in connexion with the
General Schore of Froferences which did not imnke specific mention of Article XXV,
and to be adonted thce Decision would need the sane kina of najority surport,

hgenda for the twenty-seventh session of the CONTRACTLIG PA TI:S (L/3591)

9. Mr, 8esa (Chile) infermed the Group thnt attendance during the concluding
three days of the session would be a2t a high level to discuss what was no doubt
the most importani item oa the agendc, nanoly "Developuents and Trends in
Internationel Trade and Theilr Luiplicitious for Faturce Intorrnational Tradce Policies
and Trade Relations®, The developing countrics should be fully cquinped te
effectively participatc in the disccussion of this itcs with & view to ensuring
that their intercsts were fully rcflect:d in any decision or conclusion, He
expressed thi hope that all developing countries, whethir perticipating in the
trade ncgotiations amons developing countrics or not, would lend thoir unanimous
support to the adoption of the Ducision covering the errangements., Murther, in
expregsing their vicws on difficultics that liad ariscn on the international
scene, develoning countrics should pay spocianl attontion to their rarticular
problems as identified in the report of tho Group of Tirce, Insteond of going
into generalitics they should press for the iimplamentat.on of the speecific
recommendations addressed to individual developr:d countries.

10, The Chairman reca’led that ot tihe recent ectineg of th. Cormittec on Trade
and Developrment it was proposcd that provision should be made for follow=-ur

action on the woric of the Group of Thric to rmsure that tlhic recomacndations -nd
conclusions of the Group would be effectivoly implonentod. To this end it had
been proroscd thit considoerstion should be givon to the question of maintaining in
existence the Group of Threc, which haight aiso be given the tasl: of following up
the recommendations nmade in its report and of considcoring any othur specifice
guggestions or problemns relating to the inplementation of Fart TV,

11, Sevoral membors of the Inform-l Croup wlic spoke supported the proposzl that
the Grouy of Throe should roncin in cxistoneo to follow implencntation of its
recoimendations and as 2n organ for carrying out conswldtations on Fart IV comiite
nents. One nenosr felt that somc furthevr tliought should be given te the further
r8le that the Group could ploy.




